Tax Reform in Developing Countries
In   1985,   the   government   of   Jamaica    embarked on   a comprehensive tax reform. This reform included changes in the personal income tax, the company tax, and indirect taxes. The reforms of the personal income tax were particularly profound. A complicated,  narrowly-based individual income tax levied under a progressive  statutory rate was replaced by a broadly-based single-rate tax in 1986. Before the reform, the highest marginal tax rate of 60 per cent (including payroll taxes) was reached at the relatively low annual income level of less than three times per capita GDP. The provisions of the tax code were complicated, with no standard deduction and sixteen separate credits. In addition, employers could grant nontaxable allowances to employees. The resulting tax system was difficult and costly to administer and contained important disincentives; evasion Hand avoidance all but negated the progressivity of the statutory rate structure.
Under the reformed system, the complex rate structure was replaced with a single rate of 33 1/3 percent; the 16 tax credits were replaced with a standard deduction equal to two/times per capita GDP; most non-taxable allowances were incorporated into the tax base; and interest  income was included in the tax base. Initial results suggested that the  combination of a higher standard deduction, a broadened base, and a flower flat rate would improve administration, increased the progressivity of the tax system and raised tax vields.
Words you may need:
comprehensive (adj) – полный обязательств
statutory (adj) – установленный законом контроль за ценами
marginal (adj) – незначительный
payroll (tax) – (платежная ведомость) налог на з/п
provision(s) (n) – снабжение, обеспечение
deduction (n) – удержание, вычет
disincentive (n) – препятствовать росту
embark (v) – начинать, браться
levy (v) – облагать налогом
tax code – налоговый кодекс
income tax – подоходных налог
profound – существенный
allowance – пособие
evasion (n) – уклонение
